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SHORT QUESTIONS 

 

1. What do you mean by Financial Management? 

2. State any 2 objectives of Financial Management. 

3. What are the functions of Finance Manager? 

4. State the relation of Finance with other disciplines? 

5. What do you mean by Dividend Policy decision? 

6. Explain the objectives of Financial Statement Analysis? 

7. What are the different sources and Applications of Funds? 

8. Define Ratio and its advantages. 

9. State the formula for Debtors Turnover  Ratio 

10. State the formula for Net Profit Ratio  

11. What do you mean by Working Capital? 

12. State the factors affecting Working Capital. 

13. What are different types of Working Capital? 

14. Explain concept of Operating cycle. 

15. Why is Working Capital is important are of Financial Management 

16. Define the term Capital Structure. 

17. Discuss the features of Capital Structure. 

18. State the formula for Operating Leverage. 

19. Meaning of Cost of Capital. 

20. Meaning of Weighted Average Cost of Capital 

21. Define the term Capital Budgeting.  

22. What are the components of Capital Budgeting? 

23. Explain Time Value of Money 

24. State the formula for Internal Rate of Return 

25. Explain Risk and Uncertainty in Capital Budgeting. 

 

 


